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Online-Test Questions have been composed and designed on the basis of feedbacks received
from success candidates which indicates only quality and level of questions. Questions are

displayed in user friendly Online-Test Software. / T ITEATA & ITH B F AT T
AATSA-aFe TAT Al TAAT o0l TAT § ST hde UET S T 6 T H1 00T HAT gl STARHAT 6
ATEA AAATSA-2Fe AFdAT § 17 T2i9q T 1 2

Package of Test

e Module wise Test: 5 Module Tests having 50 questions in each module + One Mock-
Test of 100 gs (Total 400 gs) @ Rs.1200/= for ONE attempt and Rs.1500/= for THREE
attempt.

e Mock-Tests: 3 Mock-Tests having 100 gs in each Test (total 300 gs) @ Rs.1200/= for
One attempt.

There are no time limit in reviewing the Questions-Answers & Explanations.

Answers & Explanations of following questions have been given in the end.

1 The replacement cost of imported equipment is ascertained through invoices, but in cases

where the invoices are not available the original cast is escalated using ----------------- i
AITIAT STHLOTT shT ITAEATIT ARTT T ATATT o HTLAH F TAT AAT SATAT &, AR UH ATHAT §
ST ATATT ITASH TGl §, ---mmmmmmmmmmmmm FT STANT FXd §U A HTEE Tl TLT (24T SATAT &

RBI Index. / STETTE FAFIHI

M & S Index. / TH UE UH =1

Whole sale Price Index. / 9T o o

Lloyd's register. / A< T Thoreewl

m o0 |®|>

Export & Import Index. / =T i< A aTq a1

N

Which of the following liabilities required compulsory insurance. / =fered & & i |7
TARTTAT T AT ST T e ==ha’ gl

|. Liability incurred in respect of damages to any property of third party. / T Te1 st feft
AT HOIRT F THATT & dag § Iqaradl

1. Liability incurred in respect of death or bodily injury of any passenger of public Service
Vehicle. / ATESIT® HAT ATEA # el ITAT & HI1q T AT A1 & dae § ITEAA|

[1I. Liability arising under workmen's ( employees ) compensation act 1923 in respect of
death or bodily injury of paid driver of the vehicle. / AT & qIaTT fha =FTer &t Jiq AT

AT =T & Fael | FrAharall (FHATAT) T3EST TTEHTT 1923 F A 3 g ATeAT
EREL

Only |

Only Ii

I &1l

& .

m o0 |®|>

w

Identify the exclusions under banker’s indemnity insurance policy? / ¥ &faqfe AT
TITHT & Tgd UAaTFqe i TgaTT Hii?

Losses of money due to wrongful act of any directors other than salaried. / 3=t A

FATHARIT o STATAT T TARHRT | & TAT 1T 6T FAo(g & TH T =TT

Direct financial loss due to payment of fictitious or forged cheques. / Fs{T 3T STt = & | B
AT % FT e =i el

Dishonest acts of employees in respect of money or securities. / & a1 Sfasfaat % C
Haeg § FHATAT % JH1H FeT
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Fraud and dishonesty of the insured’s employees in respect of goods hypothecated to | D

the insured bank. / FHTLTTF FHATRAT F T@TerET ST ASHTHT T TgA T ITHIT T ZTiA|

All of the A, B, C & D. E
4 Indentify the true Statement : I. Goods in transit by sea can be covered against war and
kindred risk. II. Nuclear risk can be covered under marine insurance. Ill. Inherent vice is
excluded under marine cargo policy. /"Hg THed &l SR A7 |. THF FIET ITHT | 991 5
3 o=y ST o FaeT e R ST aehar 81 1. T=oTo) StTfes /et ST & sfantd wa<
ST Tt gl 1. A Ed THATT THaT RO qTTerE 6 aurd aTg< T@r 1T gl"
Only | A
Only I B
[ &1l C
[ &III. D
[, 00, 1l E
5 To save foreign currency particularly in marine insurance, on the directions of Reserve
Bank of India, all Indian ships were insured in India since -------------------- NACELE Rk
Tt AT H faReft et i = F forg, ad e fea &% F e 97, oo q g AT
STETSI ! WTEd § STHT fhaT T o
1951 A
1952 B
1953 Explanation: - To save foreign currency particularly in marine insurance, on the C
directions of Reserve Bank of India, all Indian ships were insured in India since 1953. /
oo =7 & wast dtar # et qov i a=r F o, st Ree 99 F [Aea a7, 1953 1
T T SgTsii 0 AT | 97 FoRaT 1317 )
1954 D
1955 E
6 | Identify the incorrect statement. / ST FIT HT TgATT H2
Doctrine of probability is also called as law of large numbers or law of averages. / A
TEATAAT & TG &1 "FET 9 AT &1 =aq" A7 "99q & FF8" % & H A7 =7 77 g
The larger the sample, the more accurate will be the estimate of probability. / =T B
FETT ol AT & AT T TEATAAT FT AT SR
For successful operation of insurance business, a larger number of risks should be C
available for insurance. / 9T ==\ F Tt G149 * forw, far F foro a8t g §
ST 3Tsg g1 AT
With increase in the number of cases insured, the difference between the actual future | D
losses and estimated future losses becomes high. / FTHTEHT ATHAT T H&AT § g F
AT, ATEATA T AT % HTE ST ATATAT FAST % =ATE § FdL IF gl A1l 2
Mathematical value of the risk may be expressed by the formula (Losses / Total value) | E
X 100. / ST 2 U=y G 0 G (THAT / F1 HrAa) X 100 FTT =<k 62T 1 Foham 21
7 | A Composite Broker can place ------------=-------- VAT 2o 11 L ] 1L (ESEE— E8
qRdT gl

1. Life Insurance Business. / Stta dTHT =<4
2. Non-life Insurance Business. / I7-S{a= SiHT sqa@T|
3. Reinsurance Business. / I&HT A€ |

4. Health Insurance Business. / T dTHT a4 T

Only 1 and 2. A
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meters must be maintained between the stacks.
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Only 1, 2 and 3. B
Allofthe 1, 2,3 and 4./1, 2, 3 3T 4 g+ C
Only 2 and 3. D
Only 3. E

8 Regarding hazards and risk exposures, which of the following statement is incorrect?

High pressure gas and liquefied petroleum gas processing units should be grouped A
together.

In a hydrocarbon processing industry the plinth level of Control Room should be B
adequately higher than the plant floor level.

An LPG bottling station should be upwind of the plant. / TAHTSIT S{efeiiT T HRTHIT T | C
FAT AT #hl foa1a 2o # T AUl

Solvent extraction plant should not be located within a distance of 30 meters from any | D
residential occupancy.

In paper industry height of stacks should not exceed 6 Meters, and a distance of 22.5 | E

9 Which of the following policy covers loss or damage by the costs of replacement of the
damaged property? / =% & & &I | TIHT &7 fqued ST & TAeATIT AR § THAT AT &
T FAL HLAT 62
Standard Fire and Special Peril Policy. / ¥ %% U5 #qere fafeet Tifer| A
Declaration Policy. / =ITooTT qrfere| B
Reinstatement Value Policy. / ITaeITas @1 Td ITiere| C
Floating Policy. / FTTer qifer T D
Loss of Profit (Fire) policy. / @TH #T griw (37fr) arferd| E
10 | The Marine cum Erection (MCE) Policy covers ------------------ | T U T ATt
(THHTE) ~-mmmmmmemmoeme FAL FLAT 2
All risks of physical loss or damage as provided in the Institute Cargo Clause (All A
Risks). / FEATT HTM FATST (THT STTEH) § & 3017 TT AT AT AT e & THT
S|
Fire risks whilst the machinery is stored in warehouse. / T&TH | SUT2d A= FT T | B
T STITEA|
Burglary Risks whilst the machinery is stored in warehouse. / T=TH & §ufgd Fef=<r &7 | C
= T S
All of the A, B& C./FHT A, B, Cl D
OnlyBandC./Fa@Ba C | E
11 | The basic cover in fire insurance is provided in Standard Fire and Special Peril Policy
(SFSP) which excludes ---------------- .| ST T | AT FAT TUSE AT 3T TLA T
I (THTHRTEYT) § Y& 6T 197 § B - FAL Tol B
Impact damage by road vehicle not owned by the insured. / FRTLTE 3 sreTaT et A
AT AEF ATeA g1 g7 9 &l
Missile Testing Operation. / fAETEe 2T AT B
Aircraft Damage. / gaTs STgTS & &fd| C
Lightning. / smerTefier fasreft| D
Spontaneous Combustion. / &IHa Tg| E
12 | Which of the following risks are insurable? / 9% § & ®I= T STT&H =T T0T 52
Pure risks. / [&-STT&H A
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Dynamic risks. / frtarefier strfem B

Speculative risks. 95T S| C

Only A&B./FaTATF B | D

Allofthe A,B&C./FHTA, BT C | E
13 | The objectives of underwriting are ------------------- VS IR A EA TR I TG A ) R —— El

To impose terms and conditions for sub-standard risks. / =feaT striem  forg fF=mt s | A

9Tt I AT FIATI

To ensure quality of insurance business through proper rating. / 3f=@ WesrF ATe9w & | B

AT AT T OET AT FAT

To ensure careful selection of risks for acceptance. / T & o STITEHT F7 C

AT A T AT H % 0]

Only B and C. D

All of the A, B & C. E
14 | What are the components include in the rate of premium? / "SH=H-3T | HIA-H TeF a1

a7

I. Agency commission / TSIHT T

1. Margin for profit / @+ % forT wrfem

1. Loss payment. / gTT= T

only | A

only Ii B

1 &l C

&Il D

L, 0, AL =+ E
15 | Which of the following statement is incorrect in respect of warranty and representations? /

FTLET 3T ATHARA & o H =96 § T &I A7 FHI9 TAd 82

A warranty must be literally complied with whereas representation need not be literally | A

true but only substantially correct. / T AT &7 &TTfeash &9 & T {hIT STET ATMR0,

ST STTHAR T LMTTea® &7 F T 7 Fh $ad TAH € H Tal g[=T ATl

A breach of representation can make the contract voidable whether the breach is B

material or not. / ST T Iecia FTAA Fl TZ FT THdT g Alg Io =T Aged 01 § AT

LELl

A breach of warranty will make the contract voidable whether the breach is material or | C

not. / ATET T IeeTae ATAL il T8 FT T § AT Joorad Hgd 0l § AT Aal|

A warranty must be included in the policy whereas representation does not appearin | D

a policy. / TIrET & Ua AT &l ILATAT SATHT AR T, STATh ATHAEA Tk AT H The Tl

=TT 2|

None of the A, B, C & D. E
16 | Identify the incorrect statement regarding legal liability insurances. / T 2T S 4T &

T H AT TITH T TgaTH |

Products Liability Policy covers legal liability arising out of products which are A
exported. / ITATE AT TITET, ITATE HATT & ITTA I AT FHIAT 1A il FHa< FaT gl
Professional Indemnity Policy for chartered accountants does not cover malicious act | B

or omission. / ATEE THTSee & (o0 SATAATHH eATag I TITere T FATAATIN i AT I Fl FHAL
Tel FLAT
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Wrong diagnosis and treatment is not covered under Professional Indemnity Policy for | C
medical practitioners. / T =& 3T ITAT F=ATohcaant & (o0 SATAATAF &ATaqid qiTere T
& qed FaL qol ol

Financial losses due to wrong advice are covered under Professional Indemnity Policy | D

for solicitors. / T & FATAATIAT ATTLA T TTHT F Tgd TAT TATG ol AoTg & AT =TS
FT FAL qg! (AT SITAT 2

Third party liability is not covered under Professional Indemnity Policy for medical E
practitioners. / LT 9TET aFaT =Tl & 1T ATaETas® Afaqid T’ & dgd wa< Tal
gl

17

Reasonable percentage of profit. / AT FT If=rd Tiaer

Freight. / \TSTI

Cost of insurance. / 14T T AR

Only B and C.

m o0 |®|>

All of the A, B & C.

18

Regarding Boiler & pressure Plant Policy, identify the incorrect statement. / 1T« 3T TaT9

T ITICTHT o Heel |, T a<hed hl TgaT e

The sum-insured should be current market value. / FTHT-TT HIS[ET ATSITE T T A

TR

The policy covers legal liability of the Insured on account of bodily injury or death or B
property damage to third party. / TRt S =R i FIGAT 44T, ATAE Fle IT o
T AL TeT T HOIT il &fd, FaC FdT gl

The policy covers damage to the boilers or other pressure plant. / TTerET ST AT 577 | C
TATH AT % THATT HI FaL FHal g

The policy covers surrounding property of the Insured by explosion of boiler. / Ttferet D
FIAAT % TAehle T AT o SAEITH i JO1 F FaL FAT 2

Fire and allied perils are exclusion under this policy. / T8 qTTer=T % dgd T ¥ a5 E
ST THFFIe gl

Which of the following authority advise insurers in the matter of rendering efficient service
to policyholders? / fRaferfra ITTEERor & & I AT TR LTI I FOT TaT TaTT FLd &
ATH § AT FAEIT T qATE 7T 82

Insurance Association of India. / T¥H THITHUIA A ATl

Life insurance Council. / AT S8 HI |

General Insurance Council. / STFA SIH HI T4

OnlyB&C./#FaaBUF C |

m o0 |®@|>

Allofthe A B& C. T A, BT C |

Identify the reasons for classification of risks.
1. Each class of risks will have a homogeneous character.

2. For proper assessment of common hazards.
3. For reasonable forecast of future losses. / ST AT % FHIUT Hl TgATH| 1. STITGH &
T AN ASAIT G| 2. 3MH @A o6 THAT ATwAT o o7 3, ATAST & THATT o Irard TATTHTA

¥ form)
All of the 1, 2 and 3. A
Only1l&?2. B
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Only 2 and 3. C
Only 1. D
Only 3. E

Answer & Explanations

M & S Index. / TH U UH =i+ Explanation: - The replacement cost of equipment is
ascertained through invoices, but in cases where the invoices are not available the
original cast is escalated using RBI Index for indigenous equipment and M & S Index
for imported equipment. / STATIAT ITHLITT T TTACITIT AWT FT ATATT F HATTH T TAqT
FTAT SITAT &, AR UH ATHAT § Sgl AT STded Agl &, UH U UH TAHe HT TN
Fd g0 A Free F FaT faam Srar 2

N

Explanation:- I, Il & Il all require compulsory insurance. / 1, Il 3 Il 7T & for srfeamT
9T T SrFeTFHAT BT 2

w

Losses of money due to wrongful act of any directors other than salaried. / o=t
FATANIT o SAATAT A MG | & AT 13 %l g o T8 F7 =21l Explanation: - Losses
of money due to wrongful act of any directors other than salaried is an exclusion.
Option B, C and D are covered. Tt s ft o SIATaT o= Gl & T F13 i a97g
T AT ATET Toh TR 2

N

Explanation:- Option Il is incorrect. Nuclear and Radioactive contamination risks are

excluded under all policies including marine./ e |l Td g1 §319 Aigd THT qrierte=t
H OTHTYL ST AR ATGHT HEOOT ST T aTe @1 T4 2l

()]

Explanation: - To save foreign currency particularly in marine insurance, on the

directions of Reserve Bank of India, all Indian ships were insured in India since 1953. /

oo =7 & Tt ST # ARelt g5 F a9 & o, g R 9% & et 9w, 1953 7
9T WA TgTsii T AT | 97 FoRaT 137 )

(o))

With increase in the number of cases insured, the difference between the actual future
losses and estimated future losses becomes high. / FTHTEHT ATHHAT T H&AT § g
AT, ATEATA T AT % =TS ST ATATHAT TGS % =TS § Fq< 37 gl o1ar g1 Explanation: -
With increase in the number of cases insured, the difference between the actual future
losses and estimated future losses becomes less and less. / STHTHT ATHAL Hf FE&AT |
g % AT, ATEAAT ATAST & =TS ST ATATAT AGST o =TS § FAL FH (AT 1T 2

\]

Explanation:- A Composite Broker can place Life, Non-life and Health Insurance
business to primary insurers and Reinsurance business to Reinsurers./ T& FF{oe
SR qTE T ATHT Al & Ssttad, TT-siae i w=resy A7 Ta9qrT i Ta tArha e o
AT SEETT TEd 99T gl

0o

An LPG bottling station should be upwind of the plant. / TSIt ST e T T T {37 &
ZAT A &l fera1a fem & M7 AU Explanation:- It is incorrect. An LPG bottling
station should be downwind of the plant. / TATSIT FTefeRT T T TIT & AT AT i
o § g7 ATt Ul

©

Reinstatement Value Policy. / TaeITas @Ta qTfereT| Explanation: - Under
reinstatement value policy it is possible to recover the cost of replacement of the

damaged property by new property of the same kind. / TH=TIHT & AT % T8d
AT HOTT SHT qTE &l 7% ST g7 eAUd FedAT 994 5

All of the A, B & C./|HT A, B, CiExplanation: - All of the A, B & C are covered under

The Marine cum Erection (MCE) Policy. 4T A, B, C W39 U& T Tl (THHTS) |
Fa¥ AT SITaT B

11

Spontaneous Combustion. / &aHa 321 Explanation: - SFSP Policy excludes
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spontaneous combustion which can be covered on payment of additional premium as
"Add-On" cover. /| THURTHYT Tl H TaIHA-T@T Fa< gl g (o0H AT E<h THAH %
AT & "U=-3F" FAL FIT FAL AT ST T T 5l

12 | Pure risks. / &-ST1Ta# Explanation: - Dynamic risks and speculative risks are not A
insurable. / TS ST 3T T ATl STTEH S 4T AT Tg1 gl

13 | All of the A, B & C. Explanation: - All of the A, B & C are the objectives. /9TA,BTIC | E
FSTSIET % 32T &l

14 | Explanation:- All components are included in rate of premium./ T et T SHIAR AT | E
T H e Rt T 2

15 | A breach of representation can make the contract voidable whether the breach is B
material or not. / STTHART T Ieera FTAA Fl TZ FT THdAT g Al Iod =T Tged ol g AT
7511 Explanation: - Option B is incorrect. A breach of representation can make the
contract voidable only if the breach is material to the risk. / @& &t Taa 81 At F7
Soerad, T o ATHEET FT Ioored, AL FI T F qhd[ g ATg Ieardad Hgwa vl g a7 gl

16 | Wrong diagnosis and treatment is not covered under Professional Indemnity Policy for | C
medical practitioners. / T =& i ITAT F=ATohcaant & o0 SATAATIAF &ATaqid qiTeret
% dgd ®a¥ Aal gl Explanation: - Option C is incorrect. Wrong diagnosis and treatment
is a professional negligence and covered. / faeT |t Ted g1 Tod HaTH 3T ITA TF

ST ATIATe! ¢ ore Fa¥ T 137 g

17 | All of the A, B & C. Explanation: - It includes all ofthe A, B& C. /za8 U, St sz &y af7 | E
AT 2|

18 | The sum-insured should be current market value. / FTHT-TT HISET ATSITE T T A

9781 Explanation: - The sum-insured should be current replacement value. / SiHT-

T AT TTTEATIT T 3T ATl

19 | Only B & C./%a« B Ua C | Explanation: - Life and General Insurance Council advise | D
insurers in the matter of rendering efficient service to policyholders. / AT=® T <H
FNEAA A STALA S[LH FIHA TIAETETIRT I FAT AT T&TT FH o6 FTHA § S AT Hq71
T qATE 3T 2|

20 | All of the 1, 2 and 3. A
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